Features

& Al Must Focus on the Right Data to Make Smart Decisions

Al models don’t analyze every piece of data equally—they choose the most relevant
information, called Features, to improve accuracy.

¢« Think of Al like a detective solving a case—it only focuses on the most important clues to

solve the mystery.

©, How Al Selects Features for Better Accuracy

& Feature Selection Matters!

v Al models that use the wrong Features make inaccurate predictions.
v The right Features allow Al to focus on what really drives outcomes.

{74 Examples of Good vs. Bad Features in Al:

v Al predicting customer churn:
Good Features = past purchases, engagement.
Bad Features = favorite color, random behaviors.

v Al predicting loan approvals:
Good Features = income, credit history.
Bad Features = home address, hobbies.

& How Al Models Select Features

Al selects Features using three key techniques:

v Feature Engineering — Experts manually choose the best Features.
v Automated Feature Selection — Al runs tests to find the most useful Features.
v Deep Learning Extraction — Al automatically discovers which data matters most.

Better Features = More accurate Al models.

J

/] Real-World Example: Al in Banking

& Loan Approval Al Must Use the Right Features!

74 Good Features = Credit score, income, repayment history.
£2 Bad Features = Zip code, race, personal lifestyle.

Al must be fair and accurate, using only Features that directly impact predictions without
bias.
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For more Al insights, visit https://www.AlTransformationPartner.com.
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